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BANK RUN: Markets fell on financial woes in Cyprus

INVESTING

BY BARRY O'NEILL

One political analyst being
interviewed in the wake
of Chancellor George
Osborne’s Budget speech

said: “One thing you can
say for sure about forecasts
is that they will be
wrong.”

He was referring to the
chancellor’s admission
that the predictions for
gross domestic product

growth for 2013, made as
recently as last autumn,
now looked wildly opti-
mistic and needed to be
cut by 50%.

Trying to predict the
short-term movements of
investment markets is
equally as difficult.

This, however, doesn’t
stop economists and in-
vestment analysts devoting
every waking hour to the
cause and sharing their
often-plausible sounding
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term investor, rather than a
short-term speculator, the
movement in markets on
any given day should not
overly concern you.
However, there are so
many publications and
websites dedicated to in-
vesting that such market

movements take on far
greater significance then
they deserve.

If you want to be a suc-
cessful investor, you need
to learn to shut out this

“noise” and not be tempted
into taking action every
time a market commenta-
tor tells you that now is
the time to get in to or out
of any particular invest-
ment market.

Such tactical assetalloca-
tion can seem appealing,

“Allocate your
capital to the
major asset
classes
strategically”

but it comes with many
risks; the main one being
that the cost of constantly
changing your portfolio to
keep up with the changing
news is likely to wipe out
any potential benefit you
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