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Active in championing
cause of tourism sector Q Why should I

invest in shares
given the fragile state
of the global economy?
– W.L., Banchory.

A Barry O’Neill,
investment director

at Carbon Financial
Partners, said: Not
everyone needs to be
investing in shares. It
depends on your time
horizon and the level of
investment return you
need to generate to
achieve your objectives.
Your question could
easily have been posed
last year and the year
before that, when similar
concerns abounded but
shares performed
strongly.
There will be bad years,
but the simple answer is
that shares have a higher
expected return than
cash and fixed-interest
investments over the
long-term: generally
taken to mean 15 years
or more.

Q I’m thinking of
investing in a

stakeholder pension
and have been told to
consider a “lifestyling”
option. What is this? –
P.M., Peterhead.

A Mr O’Neill said:
Lifestyling means

your pension is invested
in higher-risk assets,
such as shares, while you
are younger but
gradually moves in
favour of lower-risk
assets over a set period
prior to your selected
retirement date. This
allows you to take
advantage of the higher
growth potential offered
by shares knowing that
the risk profile of your
pension will reduce
gradually before you
reach retirement,
protecting you from any
dramatic fall in the value
of shares just before
retirement.

Q I’m concerned
about whether I

am saving enough for
my retirement. How do
I know? R.P., Ellon.

A Mr O’Neill said: You
first need to identify

what kind of lifestyle you
would like in retirement,
which will determine the
level of income you’ll
need. This will give a
clear objective to aim for.
Then work back from
this objective, taking into
account your provisions
and future contributions
to see where you stand.
The outcome may be that
you have to increase your
contributions,
investment risk or a
combination of the two.

Are there still vintage buying
opportunities for investors?

GULP: Alistair Gunn . . . The fluctuating market has made me slightly anxious

OIL-INDUSTRY engineer
Alistair Gunn is seeking ad-
vice on which wines to invest
in.

The 28-year-old, who lives
in Aberdeen, said: “When I
joined my current company
in 2007 and had to consider
my pension fund, this
spurred me into planning
ahead financially.

“I’vebeenworking in theoil
and gas industry for a few
years now and have heard
several investment ideas be-
ing thrown about.

“Predictably, I started in-
vesting in shares in small oil
companies and I made a de-
cent return on a small in-
vestment. Then a friend told
me about investing in wine
and said it was selling for a
fortune in Asia; China in par-
ticular.

“I thought it meant buying
containers of cheap table
wine but a bit of research
showed it was almost exclu-
sively in first growth Bor-
deaux wines.

“I invested £1,000 into a
case of Petit Mouton Roth-
schild 2009 when it was re-
leased en primeur (before it's
bottled) and that has steadily
gone up since then; it’s now
up 58%.

“I started to take more of an
interest off the back of that,
and started buying more ex-
pensive first growth wines
like Chateau Haut Brion,
however, thisen-primeursea-
son was very expensive due to
the massive demand from
Asia.

“I feel my next investment
needs to be carefully selected
and it is proving difficult to
get good advice. The fluctu-
ating market has made me
slightly anxious about the

long-term prospects of in-
vesting in wine, is it a feasible
long-term investment any-
more or has it passed?

“I am willing to invest
£2,000 to £5,000 on the next
lot, but I need some advice on
which wines to invest in, and
whatare thebest investments
(if any) coming out of Bor-
deaux.”

Patrick Connolly, head of
communications with inde-
pendent financial adviser
AWD Chase de Vere, said:
“You have had a positive ex-
perience of investing in wine
and it is an asset that has
performed well in recent
times. In the first half of 2011,
wine investments were up by
15% and this follows 40% ris-
es in both 2010 and 2009.

“The catalyst for this strong
performance was Hong
Kong’sdecisiontoabolish im-
port income tax on wine,
leading to greater demand
from China.

“It is demand from China
that is the main driver of
performance and it now im-
ports 40% of all fine wines
produced and holds 25% of
the world reserves, however,
there is also increasing de-
mand from the other emerg-
ing markets such as Brazil,
India and Russia.

“The investment opportu-
nities are almost exclusively
with Bordeaux wines, which
is the dominant fine wine.
Today, Bordeaux wines ac-
count for around 90% of the
fine-wine market, however,
while this all sounds appeal-

ing, there are a number of
reasons why investing in
wine isn’t appropriate for
most people.

“Wine investments are un-
regulated, which means that
investors cannot fall back on
the Financial Services Com-
pensation Scheme or any oth-
er body if their investment
goes wrong.

“Wine investments can be
illiquid so you may not be
able to sell when you want
and at the price you want and
some of the transaction costs
canbequitesteep.Youshould
also make sure you don’t pay
too much for storage and in-
surance.

“The investment perfor-
mance of wines can be in-

‘‘Bordeaux wines
account for about
90% of the
fine-wine market’’

fluenced by sentiment and
the economic environment.
For example, the value of fine
wines fell by 20% in 2008 due
largely to theglobaleconomic
problems at that time reduc-
ing demand.

“If you are looking to invest
between £2,000 to £5,000,
this may not give you ad-
equate diversification, al-
though you could use this as a
stepping stone to a larger and
more diversified portfolio.

“With the potential pitfalls,
it is imperative that you take
specialist professional advice
before deciding where to
invest.”

David Farber, of IG Wines,
said: “A fine-wine investment
portfolio needs to be tailored

to the requirements and time
horizon of the investor.

“It is not always best to
invest in the most recent
wines, especially with en
primeur currently being
more expensive with both
2009 and 2010 producing ex-
cellent vintages, which has
driven up prices compared to
some earlier years.

“We think that 2005 is an
amazing vintage with certain
chateaux, being underpriced
compared to 2009 and 2010,
and creating some good buy-
ing opportunities.”
● If you have a financial
problem, then let our team
of experts help you. Just
e -mai l your query to
pj.yourmoney@ajl.co.uk

Demand for rental property in Scotland ‘not slowing soon’
SCOTLAND’Sproperty rental
market continues to gain
strength, thanks to a growing
reluctance among tenants to
buy their own homes, accord-
ing to online letting agent
Citylets.

It said rents north of the
border were now at their
highest since 2008 due to

problems would-be home-
owners are facing in trying to
get mortgages to buy their
first properties.

Aberdeen remained the
most expensive city in which
torentproperties inScotland,
it said, with the average price
for a one-bedroom flat there
now standing at £556, up by
2.4% on a year ago.

Average rents for two-bed-

room properties in Aberdeen
were up by 1.3% over the past
year to £800 but prices for
three-bedroom homes were
down by 1.6% at £1,133.

Citylets’ survey, covering
April toJune, showedaverage
rents throughout Scotland
were up by 1.4% year-on-year
to £663.

Dan Cookson, senior an-
alyst at Citylets, said: “The

rental market in Scotland is
still performing well, with
rents rising steadily in every
city and properties being let
more quickly than they were
earlier in the year.

“It’s clear that the demand
for rented accommodation
across the country is showing
no signs of slowing down any
time soon. There also appears
to have been a marked switch

in attitude when it comes to
property in Scotland.

“Many would-be homebuy-
ers are being thwarted from
purchasing a property of
their own due to tight mort-
gage restrictions and the
need to save up a big deposit,
so they are shunning the res-
idential sales market alto-
gether in favour of renting a
home instead.”

SMALL BUSINESS FOCUS

How and why did you
start in business?
I invested in a property at
Newtonmore then upgrad-
ed it to create a bed and
breakfast and my home.
I have four bedrooms and
can potentially accommo-
date eight people. I enjoy
welcoming guests into my
home and obviously I have
the benefit of working from
home too.
How did you get to where
you are today?
My previous work experi-
ence prepared me for run-
ning this small business in-
cluding working as an
outside caterer for various
functions; as a hotel chef;
as a holiday home cleaner;
as a restaurant manager;
and finally doing accounts
and finance work for var-
ious local businesses.
I hope my previous employ-
ers would agree that I put
100% into their businesses.
Now I get to put even more
effort into my own.
Who helped you?
I received so much advice
and assistance from my
family (mum, dad, brother
and sister-in-law) and
friends.
What has been your
biggest mistake?
This is my fifth year run-
ning my B&B and fortu-
nately nothing has gone
wrong so far.
The only negative is that
tourism as a whole can be
affected by so many exter-
nal factors.
No matter how much pro-
motion and planning I do,

things like the
weather are far out-
side of a B&B owner’s
control.
What was your great-
est achievement?
Obviously I’m very
proud of my reputa-
tion for establish-
ing and run-
ning a B&B
for all who
seek a
personal,
tranquil
and luxurious experience.
If you were in power in
government, what would
you change?
I think that VAT rates for
all tourism-related busi-
nesses should be reduced to
5%. The Federation of
Small Businesses (FSB) in
the Highlands and Islands
has been asking for this re-
peatedly.
Tourism has most certainly
taken a slump in 2011 and
this would give us all a real
boost. Many governments
throughout Europe have
actually done this already.
What do you still hope to
achieve?
I want to continue to make

the Larick House B&B a
success.
I also want to expand my
FSB involvement, as I enjoy
the networking opportuni-
ties, and other member ser-
vices, that benefit my
tourism business.
I also sit on a Scottish
Parliament working group
for tourism, which is an
achievement in itself.

What do you do to relax?
I enjoy walking locally in
any weather.
I like to switch off and
savour the scenery on my
doorstep. I also enjoy
gourmet cooking and
inviting friends around to,
hopefully, appreciate my
food with me.
What are you currently
reading, listening to or
glued to on the TV?
Where or When by Anita
Shreve; Escapology by
Robbie Williams; New
Tricks.
What do you waste your
money on?
I don’t waste my money,
my nickname is Frugal

Amanda. I would like to
think I’m sensible but also
generous to my friends.
How would your friends
describe you?
Friendly, humorous, hard-
working, kind and organ-
ised.
What would your ene-
mies say about you?
Any naysayers are just jeal-
ous of my independence in
running a successful small
business.
What do you drive and
dream of driving?
I drive a Kia Cee’d and I
don’t dream about cars. I’m
happy when I’m at home
and too busy to have time
to drive anywhere.

AN ORGANISATION
which helps to link am-
bitious entrepreneurs is
holding its annual con-
ference in the north later
this year.

The Fusion gathering
is at the Kingsmills Ho-
tel in Inverness on
Thursday and Friday,
November 17 and 18.

Treasury Secretary and
Highland MP Danny
Alexander will be after-
dinner speaker on the
first night.

The opening speech is
from Mike Neilson, di-
rector general in the
Scottish Government
with responsibility for
enterprise and the envi-
ronment.

Fusion said the core
message this year would
be how the private sec-
tor, supported by the
public sector and social
enterprises, could stimu-
late growth and create
jobs to move out of re-
cession.

THE traffic light system HM
R e v e n u e a n d C u s t o m s
(HMRC) is using as part of its
new business record checks
initiative being piloted at the
moment has been branded as
“misleading” and likely to im-
pose unnecessary burdens on
owners of firms.

This is the view of accoun-
tant and business adviser PKF.
It says business record checks
will be rolled out to 50,000
small and medium firms each

year from autumn. The letters
HMRC will send after con-
ducting a check will use a
green, amber or red colour
code to classify the company’s
records , depending on
whether they are “adequate”,
“could be improved” or “not
adequate for the nature and
size of the business”.

In an amber or red letter,
HMRC will suggest the record-
keeping areas the business
should improve.

Neil Whyte, tax-investiga-
tion and dispute-resolution

partner at PKF, said: “Busi-
nesses are legally required to
keep sufficient records to en-
able them to complete accu-
rate tax returns, but the law
does not include a general re-
quirement that records are
adequate for the size and type
of business.

“HMRC will be looking at
current records, so how can
inspectors possibly conclude
that the records are not ad-
equate to enable an accurate
tax return to be prepared be-
fore any tax return has been

Boosting
growth to
create jobs
on agenda
BY IAN FORSYTH

PKF believes traffic light system misleading for owners

‘‘I think that VAT
rates for all
tourism-related
businesses should
be reduced to 5%’’

BY IAN FORSYTH

Each week, we ask small firms in
the area some key questions. This
time, we speak to Amanda Frazer,
owner of Larick House B&B at
Newtonmore

Amanda
Frazer:
happy
when she’s
at home

submitted? These letters sug-
gest that the business record
checks will be superficial at
best and, at worst, could easily
mislead business owners.

“HMRC is trying to ‘gold
plate’ therulesforitsownends.
HMRC officers may well take
the same sort of tick-box ap-
proach to deciding what sort of
records are appropriate for a
business to keep but, ultimate-
ly, that is a decision for the
owners and directors to make.
Thereisalsoadangerthatbusi-
nesses receiving red letters will

be added to one of HMRC’s risk
lists and may face a formal tax
enquiry in the future, even if
their returns are perfect.

“Although business record
checks are designed to help
businesses, they look more
like an excuse for HMRC to
snoop into records and look
for arguments for charging
spurious penalties. The checks
also rely on HMRC asking
business owners a lot of ques-
tions about their operations,
something which visiting in-
spectors have no power to do.”

Danny Alexander:
speaking after dinner

The conference will
feature case-study work-
shops, where small busi-
nesses will receive men-
toring advice.

Fusion chief executive
Mark Sutherland-Fisher
said: “Following member
feedback, we’re reverting
to the popular two-day
format for this year’s
conference and hope to
attract around 100 dele-
gates.

“The theme this year is
rising from recession
and it’s going to be a
positive, energising and
educational event.

“Fusion members have
always been willing to
share their experiences,
so the peer-to-peer net-
working at our confer-
ence is hugely impor-
tant. All we do is create
the environment for
great things to happen
naturally.”

To book a place, visit
www.fusionlinking.co.uk

BY IAN FORSYTH

BY KEITH FINDLAY

Wealth Management • Investment Consulting • Financial Planning
www.aabwealth.co.uk


